
 

 

John Vidovich 

Executive Sales Director 
 750 Washington Boulevard 
9th Floor 
Stamford, CT 06901 
 

 Tel   703-988-0550 
john.vidovich@citi.com 

March 20, 2009 
 
Dear Financial Aid Administrator: 
 
I want to take this opportunity to thank you for your business and support of the Federal Family Education 
Loan (FFEL) Program this year.  Your continued endorsement of the FFEL Program is vital to ensure 
reliable and affordable access to higher education financing. 
 
As you are aware, the federal government’s Parent PLUS Loan Auction is scheduled to be implemented 
July 1, 2009.  After careful consideration of the program structure detailed in the Federal Register, dated 
March 3, 2009, we have notified the Department of Education of our intent not to participate. 
 
The following factors weighed in our decision: 
 

• Considering current market conditions and assuming no extension of the Ensuring Continued 
Access to Student Loans Act, originations during the second year of this program do not provide 
acceptable economics. 

 

• Given that winning bidders would be announced at the end of April, an expedited implementation 
would be needed to support the July 1, 2009 start date.  This increases the risk that parents may 
be unable to secure a Parent PLUS Loan in a timely manner. 

 

• President Obama’s outline of the federal budget for the 2010 federal fiscal year includes a 
proposal to eliminate the FFEL Program by July 2010.  The uncertainty surrounding the outcome 
of this proposal makes it difficult to commit to a two year auction program in good faith at this 
time.  For more information on this topic, please go to faaonline.com. 

 
Should the Auction continue as planned, we are prepared to originate loans for serial borrowers in all 
states.  Additionally, should the Auction fail in any state and there is no lender of last resort, we are 
prepared to originate new loans as needed by your school. 
 
As we move into the peak lending season, we are well positioned to accommodate your Stafford and 
PLUS originations.  In the meantime, please contact me if I may be of assistance.  
 
 
Sincerely, 
 

 
 
John Vidovich 
Executive Sales Director 
The Student Loan Corporation 
 


