	GRADUATE PLUS LOAN –vs– PRIVATE LOAN
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	Congress passed legislation allowing graduate students to choose between a private loan and the new Graduate PLUS loan when it comes to bridging the gap between their financial aid package and the remaining cost of education.  We have developed the following chart to provide you with a side-by-side comparison of the two programs. Please consult this chart before deciding between applying for a Graduate PLUS loan or a Private Loan:

	 
	GRADUATE PLUS LOAN
	PRIVATE LOAN

	Loan Description
	A Federal Loan Program for graduate/professional students.
	A credit-based private loan for undergraduate and graduate/professional students used to supplement federal, institutional and other financial aid.

	Borrower
	Loan is made to the graduate/professional student. Co-borrower option is available.
	Loan is made to the student; however; a creditworthy co-borrower may be required. The co-borrower is also responsible for any outstanding debt.

	Eligibility Criteria
	Student must be a U.S. citizen or eligible non-citizen; a graduate student enrolled at least half-time (6-credit hours/quarter) and not be in default or owe a refund on any federal student aid program.
	Student must be a U.S. citizen or eligible non-citizen, enrolled at least half-time (6-credit hours/quarter) and not be in default or owe a refund on any federal student aid program. International students may be eligible with a creditworthy U.S. co-borrower depending on lender.

	FAFSA Required
	YES
	NO

	Credit Requirements
	Based on Federal standards. No debt-to-income ratio or credit scoring used.
	Most lenders review debt-to-income ratios and credit scores. 

	Loan Limits (Annual)
	Up to the Cost of Attendance minus other aid received.
	Up to the Cost of Attendance minus other aid received. Limit also depends on maximums established by private lender. Borrower’s and co-borrower’s credit may also affect loan limit.

	Loan Limits (Aggregate)
	None
	Varies with lender. Check with lender for actual aggregate limits.

	Grace Period
	Yes, but only for loans first disbursed on or after July 1, 2008. 
	Depends upon lender; some do offer six-month grace periods, but make sure this is granted to you in writing before take the loan.

	Interest Rate
	8.5% fixed interest rate; set by Federal government.
	Variable based on Prime, LIBOR or T-bill rate plus a certain percentage.  May be based on credit of the borrower and/or co-borrower.  Cap of interest rate depends on state law.  It is important to read fine print pertaining to interest rate cap.

	Interest Accrual
	Accrued interest is capitalized at repayment
	Varies with lender, may capitalized as often as every month.

	Fees
	Federal Default Fee 1%* ;  Origination Fee 3%**   (Depending on lender and guarantor used)
	Fees vary by lender, including possible origination, repayment and forbearance fees ranging from 0% to 7%. Fees are normally added to principal balance at repayment. Check with lender for details. 

	Death/Disability 
	PLUS loan can be discharged upon death of borrower. Loan can also be discharged if a borrower becomes permanently or totally disabled. 
	Private Loans are generally NOT insured against death or disability. Credit-type life insurance may be available at an extra cost to the borrower. Check with your lender for specific details.

	Deferment Options
	Various flexible options available. Interest-only payments or full deferment of payments are available while student is enrolled at least half-time and during periods of unemployment, economic hardship, graduate fellowship or military deferment. No internship/residency deferment option.
	Deferment options may be available but vary widely and are generally less flexible than PLUS loan deferments. Consolidation loans are available but at a variable rate. Most lenders will provide an internship/residency deferment option.

	Forbearance
	YES
	YES

	Repayment  
	Repayment begins within six months after graduation for all loans disbursed on or after July 1, 2008. Repayment begins within 60 days of final loan disbursement for all loans disbursed prior to July 1, 2008.  Maximum term is 10 to 25 years depending on the amount borrowed. 
	Some lenders offer a six-month grace period after graduation, and some lenders offer only 45 days after last disbursement. Check with your lender regarding repayment. Some lenders will offer interest-only payment options and some offer full payment deferment during enrollment. Maximum term is up to 30 years.

	Prepayment Penalty
	NO 
	NO 

	Eligible for Federal Loan Consolidation
	Yes, if you find a lender who is willing to consolidate your loans, then all Federal loans can be consolidated with Federal loans only. Interest rate for consolidation loans is based on the weighted average of all loans in the consolidation, with a fixed capped interest rate of 8.25%. 
	NO Federal Loan Consolidation options are available for private loans.

	Eligible for Private Loan Consolidation
	NO
	Most private lenders do offer Private Loan Consolidation options.  The interest rates will usually be variable and scale to credit. Check the cap on interest rate before you consolidate.

	*Some lenders charge a fee; check with your lender before signing a promissory note. 

**Origination fees are deducted from the loan amount before disbursement is made. This fee cannot be waived. It is required by Federal Law to be charged to the borrower; however, all or a portion of these fees may be credited back to your loan balance at repayment. Check with your lender for specific details.


